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Report Highlights:

THO0126 Export prices for most grades of white rice declined by 1.0 percent due to the government
stock release. The Government has begun the release of intervention stocks, which will top 1.6 million
tons for export during the remaining months of 2010. The stock release will help Thai rice exports attain
8.5 - 9.0 million tons in 2010.
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Despite a continued strengthening of the Thai baht from 31.3 to 31.1 baht/$, export prices for most
grades of white rice declined by 1.0 percent and a reduction in domestic prices by 2-3 percent from the
previous week due to the Government’s stock release. The Government has begun the release of 1.6
million tons of intervention stocks for export during the remaining months of 2010. Around 70 percent
of the release will consist of 5% grade white rice and the balance will consist of 25 percent Pathumthani
fragrant rice and 5 percent glutinous rice. The bidding for the stock release was offered to a few large
exporters that have outstanding purchase orders. The average bidding prices were approximately 20
percent lower than current market prices. However, this stock release approach is being criticized on its
transparency and on the resulting downward domestic price pressure. In addition, it is expected that the
Government might release another 1.4 million tons during the rest of 2010 and may keep 1.0 — 2.0
million tons as safety stocks for food security purposes. The stock release will make Thai white rice
more attractive to foreign buyers as Thai and Vietnamese rice prices are converging with a $10/MT
price difference, as compared to $50-100/MT throughout most of the year. Thai rice exporters expect
that stock release will help rice exports attain 8.5 - 9.0 million tons in 2010.

The weekly benchmark prices for white rice for August 30 — September 5, increased by 2.6 percent. As
such, farmers will receive lower compensation compared to the previous week. Farmers that sell their
supplies this week will attain insurance price levels as market prices and benchmark prices have
converged.
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Rice Export Update

Unofficial rice exports (excluding fragrant rice) for Aug 23-29, 2010 totaled 136,724 tons, up 51,042
tons from the previous week, and up 41,291 tons from the four-week moving average of 95,433 tons.
Exports of white rice and parboiled rice during January 1 — August 29, 2010 totaled 3,805,065 tons,
down 3.9 percent from 3,960,089 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — August 26, 2010 amounted to 5,177,837 tons, down 8.9 percent from
5,681,975 tons in the previous year.



Table 3: Weekly rice exporis [excluding fragrant rice)

WEEK QUANTITY| A WE AVG | YEARTO | YEARAGO | YEARTO
ENDING DATE DATE AS%
OF LAST
MD)| (WD) (ITMT) (IMT)

Fam 10 105,026 104,325 1756 2758 01
Fam 37 103 458 97 585 2159 2915 19
T4 34,405 93 952 2944 3044 33
Tl 11 126,065 104,739 3,070 3178 19
Ful 18 118,135 108,041 3118 3759 27
Ful 35 120,961 112416 3,309 3359 15
Awp 1 114,199 119387 3AB 3458 13
| Aw g 79,603 108,192 3,503 3584 23
| Awg 15 79,644 98 544 3513 3 596 31
| Awg 22 15,602 19424 3,668 338 AD
| Awg 0 136,74 05,433 3 205 3,060 39

Note on data Export frares since Marek 22, 2002, do et tnclucks fregred rice.
The cnstherrily to repert froprovd rice exports was meved from the Ther Bocrd of
Trkz fo the Minttry of Commerce's Office of Commodily Standarek, whick does
rert releme offtcial froprant rice expert data FASBEEK will repere only offecial
export rumbers from the Beoard of Tredz fir rem-fragrard cond frem the Office of

Commodrly Stardiard ferr froprard rice when available, buf the recder showuld
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Table 4 Weekly prisate registered rire export sales

Movement (MT) | Amg 9-13 Awg 1620 Awg B 17
(Revised) (Prelimiary)
Weekly sales 108,704 08,799 140,579
4 weck vum 400358 412414 540,153
4 weedk mov. ave 100,090 120,504 135,038
Yemr-to-dute sl 3,970,800 4,179,608 430,187

End of report.




